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AIRES Subjeet:  Mihail KAPOUSTIN

:The attanhed rmessage (psge 2 thru 7} were raceived frum the Vancouver RONE
Proceeds ot Crima Unit. There 5 sume micimation therews thet may be useful for M
t Stefan GUEORGUEV of the Naucnal Prosacution .nwestigilion Buresy with gspest
Kupoustin and companles and accounts thal he had .a the Sseribean.

Could thig be passad 1o Mr. Guesrgueay and ask (hal hc in iu'n pRSSE any comments be
may have on v - directly, | am 3l vary mush interasted any indivator he has
thet Bny of Kacouson gans iror the (Faud o Bulgaria ended cpin Cang:ia
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As noted in the Vancouver PCS previous FAX transmission {¢ated 96-08-02
ref.# £68217-022/96-209), Det. Desmarais attended the Vancouver (Civill
Registry of the Suprems Coutt of British Celurmbpia for the purpose of
@ reviewing civilfiles to determing if information contained in them may be
| relevant to the criminal investigations under way in Canads and Bulgaria with

respect to Kapoustin, 1 &/,

. Det. Desmarais found svidence of numeraus civil suits naming Kapoustin, of
companies he has an inlerest of cantrol in, as dafendantis) in British
Columbia and elsewhere in Canada. Zurther, there wouid appear tc be a
pumber of judgernents against Kapoustin far {rauds or similar civil activities

in the hundreds of thousands of doilars.
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Graig con: “c'th?d srcursory review of literally thousands of ;Sages of
Mot A{f vffi?s"i‘ii’ci’brdirs. In order to do more thorough review, several
y:ﬁ%ﬁl’d‘hﬁ;’?@& sat aside. ‘Further, based on the contents of the

: ﬂ?&%&a@ﬁa&m{:lmmﬂ I o TS SUh LU N s
__gts"r‘éé?x}fgﬁt‘ea‘QEB"S?‘sheII companles, subsidisrias and share transfars
‘which span the jagt ten 10 years and several sountries and invelve dozens of

persons and corporate entities aither directly of indirectly.

ot particular interest 1o the Buigariaﬁ investigation, and which is relavant 10

the requests set out in your BAX dated 96-07-31 {ref.# ULPLETS4], Is the
contents of two (2] ecurt files. It is The contents of these files which witl ba
tha focus of the ramainder of this FAX transmission.

Supreme Court file ¢84065 is an action initiated In Februaty, 1994 by
Lifecholce Pharmacesuticsls Inc., Lifechoice Intarnationat In¢., Lead Resources
Ltd., Dy Alkovin Markating Limited Partnership, and International '
Pharmscs&ﬁcai Suppliars In. against Donald Maxwell. This is by far the
\srgest singis bulk ot documents found sssociated 10 any one file. Essentially
the aforementioned suite alleges that a former employee and directar {Donaid
Maxwell) inappropriately ¢btained funds from company gecounts for his awn
use, and further that Maxwall 10¢K 180 grams of @ substancé calied Dy
Alkovin whnich the plainuffs hoid cut 10 be an extremely vaiyable cancer-
fighting 2gent and wheretore of high doilar value. The suit further alleges that
Maxwell diverted company revenus supposedly destinad for Lead Resgurces
and pocketed it nimsalf. The suit asks for damages, but more importantly
demands the return of the records cf Lead Resources, which Maxwell kept
when he was removed as a director and fired frcm the compgany. On
taviewing the court file one (s iof7 with the impression thess racords are in

fact, tha main focus of the dispute.

S prbpin g o N

Laae

it

A




Cater -

R aor 550138 3904 - - | CDNEMB RCMP ‘SECT

5 19:00 FR RCNP KU CTTAWA RZ 613 $93 @260 VO L O VIENNE
0 9slE V9T Va9 ' 0z:8t 96, T oAV

«3- Protected “A"

an affidavit dated 83-12-20 (sworn In Sofis, Bulgaria) and filed in support
¥ }s._aéﬁén; Kipg':_'ut“ﬁn states that he is the Chief Executive Qffleer and 2

" gtor ', l-_thg;,(gfﬁtamqnﬁoﬁad companies. The company you inquired about
._*’ﬁﬁ‘i\;&jﬁAxi(daiéd‘a_sfo7-31. ref.# ULPL 6794, International

‘ _“gﬁgkmggaqtltal,§ubp}1_ars‘lnc., ia mentioned in the gffidavit as & company
registered in Antigua, West indies, under Kapoustin's control. o

The same court file contains a number cf letters petween the agent acting

for Donaid Maxwell {a norwlawyer names Vian Andrews) and counsel for
Kapoustin in Vancouver, B.C.. Inths carrespondencs, B number of

disciosures are made, inciuding copies of correspondence betwesn the )

aftected partias and others. One such letter s from Mihail Kapoustin 10 an
otficer of the Antigua International Trust Lid., the mailing address of which
is: High Street P.O. Box 1302, St. Johns, Antigua, West indies. In this letisr
Kapoustin authorized tho release of shares to @ male by the name of Wayne

Layton (previously reported), Mr. Leytan is a resident of the VYancouver area
and a chemist who is suspacted of supplying @ criminal orgarization with the
‘ methamphetarming precursor callea “PZP”. This substance ig not iliegel in

Canada, but is striotly prenibited in the USA. It should be gmphasized that
Mr. Leyton, in so far as the invastigater can determine, has nat been

convicted of crimingl activity in Canada.

P, Further csrrespondence in tnig file indicatas Kapouslin is @ hoider of an
account at the Swiss Americen Bank, also of st. John, Antigus West indies.
Thare is a withdrawal slip for this bank centainad in the documentation,
however the copy is very poar, and anly the first six {6} digits of the sccount
can ba diecerned: 100 892. The remaining six (6] or so chgits of the account
number are abliterated. ltis also gnclear whether 1his i5 a personal of
gorporate account, put it is clear, however, that this account is OF Was under
the centrot of Kepoustin,
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) abto ccrrespandenco con also be found in the file originating from

alich R fact Maxweil filed a scounter-claim”™ against Kapoustin

s ‘matter. In alettar to Kapoustin's Vancouver lawyaer,

' W" iega has offerred to cooperate with the Bulgarian authorities in

hc?finvfesngatlon Tmta Kapaustm. Ha also states he has tutned over o

23 plckage ot Mazerfal o the RCMP regarding Kapoustin’s activities, Det.
Degmarais has canvassed the RCMP and Vancouver Palice Dent.'s
Commercial Crime Sections and no such investigatlion seems (2 he currently

under way other than the one seing conducted by this unit,

guprems Court file 903784 is an action initiated in February 1894 and
Braught en by the Khalsa Gredit Union {in Vancouver) against Jatinder Bhogo!
and Mihail Kapoustin. The suit assantiaily revolves around a corparate
gecount which was opensd at the aforementioned financial institution by
Bhogal on behalf of Kapoustin and Lead Resources. The reasens why the
account was opened anc cireumstances surrounding the management and
control of the said account is quite ecnvoluted involving share transfers,
promises o pay, ic.. howaver suffice it to say that cheaues were written on
the account with insufficient funds to pay. A judgement was rendered in

- gupreme Court on 9€- 02.02 finding agalnst Bhogal and arderimg him to pay
$217,391.29, plus interest in damages 1o she credit union, it is unciear why
Kapoustin was not incl 1uded in the judgament, howevel it is pussible that the
credit union ¢hose 10 proceed against Bhogal because he remained in Canada
while Kapoustin chose nol to return.

1. Ceontsined in the aforementioned fiig is an affidavit swarn by Donaid Maxwell
n 96-01-24 in which he claims he was an emplayee of Kupoustin's from
March 1950 to August 1983, and a directar of Lead Resgurces fram
Novernber 1889 10 November 1095, M further makes refarence to the
eiaim and counter-claim mentioned praviously (Supreme Court File C24085,
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i f’échmcé; or ei Y& Dona!d Maxwall) where he states that the matter has

: n?I tthd ] AN nd Kap?usun pald him "a cartain amaount” of money, with oin

é sctog&g t U 'i%al amount. nthe previous claim Maxwall was asking for
eraxwell went on to state in the 86-01-24 afﬁdavut
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sattlemant.

Kapoustin also fiied an Affidavit in defence of this action on $8-04-28. in
this affidavit he stated that Lifechaice international inc. is registored in
Antigua. He furthar identified accounta he has control of in the Swiss
American Bank, Antigua {previously menticned) and the Seafirst Bank,

Aurora Village Branch, Seattle, Washington, USA. Some bank statements
were included from the Seaflrst Bank, which showed minimal funds being
transacted, however it is not known if all of the statemants ware included for
the e of the account of if the statements weie salectively disclosed.

Datective Desmarais has net approached Don Maxwell and requasted an
interview as yet. Maxwell was obviously very involved in the Lifechoice

‘;siness as well as other business ventures invalving Kapoustin until their
apparant “falling out”. Maxwell alse is likely in possession of information
with respect to the Kabaiarian funds transfers which, 2s you Know, was the
original precipitator of the vancouver PCS investigation. At prgsent, there
doas not apgear to be 2 substantial fikalinood of charges ansing from the
Kabalarlan side ¢f the investigaticn however in arder to properiy complete the
investigation Maxweli should be intarviewed.

The Det. Dasmarais is prepared to conduct the interview of Maxwell and
ditect whatever questions the Butgaran autharities may mrave Lo Maxwell,
however becauss of the volume of material in the cwvil eourt ragistry as well
as the complicated nature of the Bulgarina fraud investigation, some
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5 given to 2 Buigarian investigater attending

nd reviawing tha eourt infarmaton and participating in the

{t Is not feauible to copy the court files in their entirety
ueus! 58 per file search fer, hut thay

ﬁcnns deraﬁon shoutd be

M
ancouver a
‘ £Maxw eII lntcrvlewi

‘?3 lel mg!wy hes waved the
¢h is .50 (fifty cents) per pege. gvan if

ission were copied, it would result
It is entirely fikaly that
be ot

k) ot;?;giv d the cqpy feq whi
ya wo iile: dyselt on in this transm
ying costs glone.

(‘f‘iouaands of dollars in cop
itional information contained ifn other court of potice filas may

imaortance 1g the Buigarian investigation as well.

- .- -

't you have further questions of concerns, pleass do not hesitate Lo contact

the invastigator, rat. Brad Desmarais (604 264-3013).
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